
Business Property Assets 

The Constitution of Virginia and the Code of Virginia provide direction to the 

Commissioner of the Revenue as to what, how, and when property tax is assessed, and 

specifically, what property is exempt.  The Constitution of Virginia focuses on the equity 

and uniformity of tax assessments.  The Lunenburg County Commissioner of the 

Revenue’s office’s mission is to apply the same standard when determining tax 

assessments in their locality. 

Regarding what assets are reported as business property, all assets used in the 

performance of a business should be listed as an asset.  This includes: 

• property owned by the business,  

• personal assets used on a full- or part-time basis,  

• property received as a gift, 

• property that is leased or rented, 

• and property that is fully depreciated or expensed for federal income tax purposes. 

Support for this comes from the Code of Virginia in the following. 

• §58.1-3503 (18) specifically recognizes business assets “employed in a trade or 

business” as one of 20 (twenty) valuation categories for tax valuation.  §58.1-

3503 (18) also state that business property “shall be valued by means of a 

percentage or percentages of cost.” There are no provisions to report a discounted 

value based on personal or business use on business returns.  The code does not 

speak to the proration of business property.  There is no reference to proration 

based on months of ownership or percentage of use between personal and 

business.  If the State Code intended for the proration of business assets, it would 

have been expressed specifically by statute as it does for personal 

property.    Since there is no language that explicitly grants the local Tax 

Assessing official the authority to do so, proration cannot be applied to tangible 

business property.  We defer to the Dillon Rule in such cases (see below). 

• §58.1-3506 (26) specifically recognizes business assets “employed in a trade or 

business” as one of 47 (forty-seven) tax classifications. 

As a Dillon Rule state, Virginia localities only have the powers that are expressly 

granted/permitted by state legislature. The instruments for these permissions are the 

Constitution of Virginia and the Code of Virginia.  The Dillon Rule implications in this 

regard are: 

• All assets used in the business must be listed as an asset. 

• All assets should be reported at their original costs. 

 


